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CONFIDENTIAL NEW DELHI 4331 

E.O. 11652: GDS 
TAGS: BTIO, IN 
SUBJECT: MARUTI 

1 . IN RESPONSE TO A QUESTION ABOUT INSTITUTING AN INQUIRY INTO 
THE AFFAIRS OF MARUTI, THE PRIME MINISTER SAID AT HIS PRESS 
CONFERENCE ON MARCH 24 THAT THIS ISSUE WAS INCLUDED IN A 
MEMORANDUM GIVEN HIM BY ABOUT 125 MEMBERS OF PARLIAMENT. HE 
STATED THAT THE QUESTION WOULD HAVE TO BE EXAMINED BUT THAT 
HIS GOVERNMENT WOULD NOT WANT TO DO ANYTHING WHICH WAS 
VINDICTIVE OR REVENGEFUL. 

2. DURING THE CAMPAIGN THE JANATA HAD CHARGED THAT MARUTI 
RECEIVED PAYMENT OF COMMISSIONS AMOUNTING TO THE EQUIVALENT 
OF DOLLARS 188,235 IN FOREIGN CURRENCY FROM THE WEST GERMAN 
FIRM DEMAG. THIS WAS THE RESULT OF A SALE OF CRANES TO THE 
ONGC AND THE JANATA CHARGED THAT MARUTI USED ITS INFLUENCE 
TO MAKE THE ONGC ACCEPT A HIGHER PRICE. ACCORDING TO THE 
PRESS, LOWER BIDS WERE MADE BY AN AMERICAN AND FRENCH FIRM. 

IN ADDITION, THE JANATA ALLEGED THAT MARUTI PURCHASED AND 
SOLD AT A SIZABLE PROFIT TO THE ONGC 12 TRUCKS FROM WEST 
GERMANY AND 12 TRUCKS FROM INTERNATIONAL HARVESTER. THE 
ONGC IS ALLEGED TO HAVE DECIDED ON MINISTERIAL INTERVENTION 
TO ACCEPT THE TENDER SUBMITTED BY MARUTI EVEN THOUGH IT WAS 
TWICE AS HIGH AS THE NEXT LOWEST TENDER. 
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3. ALSO THE JANATA CHARGED THAT STATE GOVERNMENTS WERE 
INDUCED TO PURCHASE PIPER PLANES THROUGH MARUTI. THE MINISTRY 
OF COMMERCE RESPONDED THAT NO LICENSE FROM THE IMPORT OF 
PIPER PLANES WAS ISSUED TO ANY STATE GOVERNMENT OR BUSINESS 
HOUSE. 
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4. COMMENT: THE RUMORS ARE THAT MARUTI WILL BE DISSOLVED OR 
NATIONALIZED, BUT WE OF COURSE HAVE NOT BEEN ABLE TO VERIFY 
THIS. CERTAINLY THE PROSPECTS FOR SALES OF PIPER AIRCRAFT 
AND ADDITIONAL INTERNATIONAL HARVESTER TRUCKS ARE DIM. 

SCHNEIDER 
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